WEIDA  (M)  BHD  (Company No. 504747-W)

UNAUDITED  INTERIM  FINANCIAL  REPORT  ON  CONSOLIDATED  RESULTS  FOR  THE  FOURTH  QUARTER  ENDED  31  MARCH  2003


Condensed consolidated balance sheet




At 31 March 2003










Note
31 March 2003

RM’000
(RESTATED)

31 March 2002

RM’000

Property, plant and equipment

Investment in associate

Investment in quoted shares

Deferred tax assets

Goodwill on consolidation
Intangible assets

2


44,493     

44

69

805

142

289
41,308

42

-

308

148

385



45,842
42,191



Current assets
    Inventories

    Trade and other receivables

    Properties held for resale

    Tax recoverable

    Deposits, bank and cash balances
         
18,165

29,484

267

1,140

13,013
14,941

19,813

267

-

29,600



62,069
64,621

Current liabilities
    Trade and other payables
    Borrowings

    Provision for taxation
    Provision for warranties   
          
17,089

9,148

919

147
24,710

10,131

502

446



27,303
35,789

Net current assets

34,766
28,832



80,608
71,023

Condensed consolidated balance sheet




At 31 March 2003









 (continued)


31 March 2003

RM’000
(RESTATED)

31 March 2002

RM’000

Financed by:

Capital and reserves

    Share capital 

    Reserves    

40,000

34,337
40,000

25,801

Minority shareholders’ interests

74,337

2,286
65,801

1,393

Long term and deferred liabilities




Borrowings

Deferred taxation



-

3,985


317

3,512





3,985
3,829



80,608
71,023

Net tangible assets per share (RM)

1.85
1.63

The notes set out on pages 6 to 7 form an integral part of, and, should be read in conjunction with, this interim financial report.

Condensed consolidated income statements



For the period ended 31 March 2003








3 months ended

31 March
12 months ended

31 March


Note
2003

RM’000
2002

Restated

RM’000 
2003

RM’000
2002

Restated

RM’000 

Revenue

26,067
23,766
97,071
77,848

Operating profit

Interest expense
Interest income
Share of profit of associate    

3,900

(120)

21

2
1,649

(153)

57

-
12,690

(472)

365

2
7,558

(724)

505

3

Profit before taxation

Tax expense
16
3,803

(87)
1,553

(1,010)
12,585

(1,861)
7,342

(2,181)

Profit after taxation

Less: Minority interests

3,716

(209)
543

(18)
10,724

(1,272)
5,161

(395)

Net profit for the period

3,507
525
9,452
4,766

Basic earnings per ordinary share (sen)
8.77
1.31
23.63
11.92









The notes set out on pages 6 to 7 form an integral part of, and, should be read in conjunction with, this interim financial report.

Condensed consolidated statement of changes in equity




At 31 March 2003


















Issued and fully paid

Ordinary shares of RM1 each
                                                                       Non Distributable
Distributable



Note
Number of                 shares
Nominal Value
Share

 premium
Revaluation

 reserve
Reserve on

 consolidation
Merger

 deficit
Retained

     earnings
Total




RM'000
RM'000
RM'000
RM'000
RM'000
RM'000
RM'000

At 1 April 2002










  As previously stated

40,000,000
40,000
5,672
7,140
1,214
(16,983)
32,016
69,059

  Prior year adjustment

-
-
-
(1,999)
-
-
(1,259)
(3,258)

  As restated

40,000,000
40,000
5,672
5,141
1,214
(16,983)
30,757
65,801

Amortisation of reserve on

  consolidation

-
-
-
-
(52)
-
-
(52)

Net profit for twelve months 

  period

-
-
-
-
-
-
9,452
9,452

Dividend

-
-
-
-
-
-
(864)
(864)

At 31 March 2003

40,000,000
40,000
5,672
5,141
1,162
(16,983)
39,345
74,337












At 1 April 2001










  As previously stated

40,000,000
40,000
5,672
7,140
1,265
(16,983)
28,394
65,488

  Prior year adjustment

-
-
-
(1,999)
-
-
(963)
(2,962)

  As restated

40,000,000
40,000
5,672
5,141
1,265
(16,983)
27,431
62,526

Amortisation of reserve on 

  consolidation

-
-
-
-
(51)
-
-
(51)

Net profit for twelve months period










  As previously stated

-
-
-
-
-
-
5,062
5,062

  Prior year adjustment

-
-
-
-
-
-
(296)
(296)

  As restated

-
-
-
-
-
-
4,766
4,766












Dividend

-
-
-
-
-
-
(1,440)
(1,440)

At 31 March 2002

40,000,000
40,000
5,672
5,141
1,214
(16,983)
30,757
65,801

The notes set out on pages 6 to 7 form an integral part of, and, should be read in conjunction with, this interim financial report.

Condensed consolidated cash flow statement

For the twelve months period ended 31 March 2003



31 March 2003

RM’000
31 March 2002

RM’000

Net cash inflow/(outflow) from operating activities

Net cash inflow/(outflow) from investing activities

Net cash inflow/(outflow) from financing activities

(6,872)

(7,278)

(2,356)
19,451

(5,801)

(1,440)

Net increase/(decrease) in cash and cash

    equivalents
Cash and cash equivalents at 1 April

(16,506)
27,631
12,210

15,421

Cash and cash equivalents at 31 March

11,125
27,631

The notes set out on pages 6 to 7 form an integral part of, and, should be read in conjunction with, this interim financial report.

Notes to the interim financial report

1. Basis of preparation


The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 March 2002.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 March 2002 except for the followings:

(a) adoption of MASB 26, Interim Financial Reporting, with no effect arising from the change; and

(b) adoption of MASB 25, Income Taxes.  This adoption has given rise to prior year adjustments for deferred tax expense and its effects are disclosed in Note 16 on Page 9 and the condensed consolidated statement of changes in equity.

The following notes explain the events and transactions that are significant to the understanding of the changes in the financial position and performance of the Group since the financial year ended 31 March 2002.




2. Property, plant and equipment


The valuations of land and buildings have been brought forward, without amendment from the previous annual report.




3. Changes in composition of the Group


There has been no change in the composition of the Group in the current quarter.  




4. Dividends paid



12 months ended

31 March


2003

RM’000
2002

RM’000

Ordinary

Final paid

Interim paid
864

-
1,440

-


864
1,440

5. Seasonal or cyclical factors


 The business of the Group was not affected by any significant seasonal or cyclical factors in the current quarter.


Notes to the interim financial report

(continued)

6.   Segment information

No segmental analysis is presented as the Group is primarily engaged in the manufacturing, marketing and trading of HDPE engineering products and the provision of turnkey and project management services that involve the use of or related to the sale of HDPE engineering products in Malaysia.

7.  Capital commitments




31 March 2003



RM’000


Property, plant and equipment
     Authorised but not contracted for
300


     Contracted but not provided for
902










8.   Changes in contingent liabilities


There were no contingent liabilities as at 31 March 2003 (RM2,929,808 as at 31 March 2002).  

There were no contingent liabilities arising for the period from 1 April 2003 to 28 May 2003.




9.   Debt and equity securities


There was no issuance, cancellation, repurchase, resale and repayment of debt and equity securities in the current quarter.




10. Related party transactions


There was no significant related party transaction in the current quarter except for intra-group purchases of goods and services carried out on terms and conditions obtainable in transactions with unrelated parties.




11. Events subsequent to the balance sheet date


Weida Works Sdn Bhd ("WWSB"), a 100% owned subsidiary of Weida (M) Bhd, had on 17 April 2003 entered into a Joint Venture ("JV") Agreement with Jasamu Development Sdn Bhd ("JASAMU") for the formation of a new company, Duta Tiasa Sdn Bhd ("DUTA").  WWSB acquired by cash the entire 30,000 Class B ordinary shares in issue of DUTA whilst JASAMU acquired the entire 70,000 Class A ordinary shares in issue.  

WWSB had also on 9 May 2003 entered into a Joint Venture ("JV") Agreement with Pembinaan Masrafan Sdn Bhd ("PMSB") for the formation of a new company, Masrada Water Sdn Bhd ("MASRADA").  WWSB acquired by cash the entire 30,000 Class B ordinary shares in issue of MASRADA whilst PMSB acquired the entire 70,000 Class A ordinary shares in issue.  

There exists no conflict of interest in the formation of these two new companies and the above acquisitions have no material financial effects on the Group.  




Additional information required by the KLSE’s Listing Requirements

12.  Review of performance


The Group’s profit before taxation for the fourth quarter ended 31 March 2003 has increased by 145% as compared to the corresponding quarter in the previous year.  This is mainly due to a 10% increase in sales, and one-off charges in the previous corresponding quarter in respect of provisions for slow moving stocks, provision for doubtful debts and accruals for bonuses and incentives.

On a year to year comparison, the Group's profit before taxation for the twelve months ended 31 March 2003 has increased by 71% compared to the previous corresponding period.  This is mainly due to higher sales revenue and the resultant economies of scale achieved on the back of a wider scope of business activities and higher production volume.




13.  Variation of results against preceding quarter


For the quarter under review, the Group recorded a profit before tax of RM3,803,000 compared to RM2,603,000 recorded in the previous quarter.  This is primarily due to higher sales of lower margin items in the previous quarter.




14.  Prospects for the financial year ending 31 March 2004


For the financial year just ended, the Group has achieved profit before taxation which exceeded that of the previous year by 71%.  

Looking forward, despite the continuing global uncertainties, the Board is confident that the Group will be able to achieve a profit before taxation for the financial year ending 31 March 2004 comparable to that achieved for the financial year just ended.  




15.  Profit forecast


Not applicable as no profit forecast was published.



Additional information required by the KLSE’s Listing Requirements

16. Tax expense





3 months ended

31 March
12 months ended

31 March


2003 

RM’000
2002

Restated 

RM’000
2003

RM’000
2002

Restated

 RM’000

Current tax expense

  Malaysian - current year

                    - prior years 
(1,416)

1,305
(619)

(95)
(3,190)

1,305
(1,790)

(95)


(111)
(714)
(1,885)
(1,885)

Deferred tax expense

  Malaysian   
24
(296)
24
(296)

Tax expense on share of profit of

  associate
-
-
-
-


(87)
(1,010)
(1,861)
(2,181)

The Group’s effective tax rate for the financial year to-date is lower than the prima facie tax rate mainly due to the effect of reinvestment allowance claimed more than offsetting the effect of non-tax allowable expenses.  Conversely, the Group's effective tax rate for the quarter under review is higher than the prima facie tax rate mainly due to the early adoption of MASB 25, Income Taxes.  The effect arising from this adoption has been fully accounted for in the current quarter.

17.  Unquoted investments and properties


There were no profits on sale of unquoted investments and properties as there were no disposals of unquoted investments and properties during the period under review.




Additional information required by the KLSE’s Listing Requirements

18. Quoted investments 



3 months ended

31 March
12 months ended

31 March


2003 

RM’000
2002 

RM’000
2003 

RM’000
2002 

RM’000



Purchase of quoted shares
-
-
73
-

Disposal of quoted shares

  Sales proceeds

  Cost of investments
5

(4)
-

-
5

(4)
-

-

Gain on disposal
1
-
1
-







Investments in quoted shares as at 31 March 2003









Cost

RM’000
Book value

RM’000
Market value

RM’000



Total quoted investments

69
69
60

19.  Status of corporate proposal announced


There is no corporate proposal announced but not completed currently.



Additional information required by the KLSE’s Listing Requirements

(continued)

20. Borrowing and debt securities



31 March 2003

RM’000



Current

  Unsecured
9,148



Non-current

 Unsecured


-



Total
9,148

The above borrowings are denominated in Ringgit Malaysia. 
21. Off balance sheet financial instruments


During the financial year todate, the Group did not enter into any contracts involving off balance sheet financial instruments.



22. Changes in material litigation


There is no pending material litigation as at the date of this quarterly report.


23. Dividends


No dividend has been recommended to-date in respect of the current financial year.




Additional information required by the KLSE’s Listing Requirements

(continued)

24. Basic earnings per share


 Basic earnings per share

The calculation of basic earnings per share for the quarter is based on the net profit attributable to ordinary shareholders of RM3,135,000 and the number of ordinary shares outstanding during the quarter of 40,000,000.




       Diluted earnings per share

This is not applicable as there exists no share option, warrants or other financial instruments that will dilute or have the effect of diluting the basic earnings per share.







25. Utilisation of share proceeds


All proceeds from the Allotment of Shares, Rights Issue and Public Issue in conjunction with the listing of the Group on the Second Board of the Kuala Lumpur Stock Exchange have been utilised except for a balance of RM834,000 earmarked for the acquisition of machinery.  The Board has approved to extend the utilisation of this balance sum by another 18 months to 28 February 2004 from 31 August 2002, the last day of the 18 months time frame from 28 February 2001.  The Group was listed on the Second Board of Kuala Lumpur Stock Exchange on 28 February 2001.




Page 9

